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Opinion on the European
Commission’s proposed changes to
the Energy Efficiency Directive (EED)

The Confederation of Swedish Enterprise supports the goal of the EU achieving net zero by
2050, and we actively contribute to discussions on how the EU can best achieve the tougher
2030 goal. The cornerstones of Sweden’s and EU-wide climate policy must be based on
cost-effectiveness and policies that strengthen competitiveness and avoid carbon leakage.
An important tool for achieving these goals will be to consume energy as efficiently and
intelligently as possible. To enable companies to decide on the most cost-effective solutions,
clear and well-defined legislation is needed.

Swedish Enterprise wishes to express the following views on the European Commission’s
proposals for the energy efficiency directive:

e EU directives should focus on their primary goals, which in this case is energy
efficiency. It is problematic when different directives regulate the same areas and
therefore the Commission should ensure that overlap is minimized.

e ltis very important that the EU’s energy efficiency goals do not limit the development
we now see in Sweden by setting a ceiling on energy use.

e The directive’s top priority should be to contribute to achieving climate neutrality and
net zero greenhouse gas emissions by 2050. The core principle of the directive,
Energy Efficiency First, risks creating competing goals that do not primarily promote
climate goals. The principle needs to be further clarified to better reflect the overall
climate goals.

e Swedish Enterprise welcomes the Commission’s proposal that energy audits
requirements are based on companies’ energy use rather than their size.

Overlapping directives are problematic

Clear and well-defined regulations make it easier for companies to take decisions that
maximize cost-efficiency. Swedish Enterprise therefore believes that each EU directive
should focus on its primary goal. It is problematic when different directives regulate the same
areas. The focus of the Energy Efficiency Directive should be on increasing energy

Svenskt Néringsliv Confederation of Swedish Enterprise
Postadress/Address: SE-114 82 Stockholm Besok/Visitors: Storgatan 19 Telefon/Phone: +46 (0)8 553 430 00
svensktnaringsliv.se Org. Nr: 802000-1858



2(2)

efficiency. Requirements from the Commission regarding the proportion of renewable energy
in energy use through, for example, the “Energy Audit” have nothing to do with energy
efficiency. It is also important to remove existing overlaps between the Energy Efficiency
Directive and building energy performance in relation to heating and ventilation systems.

Limits to energy use

The climate goals entail a historic transition to fossil-free fuels, not only in our energy system
but also in our entire society. Swedish companies are investing heavily in the technologies of
tomorrow, creating the conditions for continued prosperity at the same time as we reduce
emissions. Investment is being made in, for example, fossil-free steel production, new
battery factories, and the production of fossil-free forestry goods. For Sweden, the transition
represents a phasing out of fossil fuels and to a large extent switching to electricity. This
means that climate change in Sweden will result in a sharp increase in electricity use. It is
vital that the EU’s goals for energy efficiency do not limit the development we now see in
Sweden by establishing a ceiling on energy use.

Energy efficiency helps improve competitiveness in industry and provides positive
opportunities for several sectors. It is therefore important that all steps taken to make energy
use more efficient are not crowded out by the coming increase in electricity use we see in
front of us. Energy efficiency should be measured in such a way that these activities are
clearly identified. Swedish Enterprise is hesitant about the annual energy savings and also
believes that it is important for member states to be able to take advantage of overall energy
efficiency.

The principle of energy efficiency first is problematic

The directive’s top priority should be to contribute to achieving climate neutrality and net zero
greenhouse gas emissions by 2050. The directive's main principle, Energy Efficiency First,
risks creating competing targets that do not primarily promote climate targets. For example,
conversion measures often lead to more energy-intensive production, (e.g., change of fuel,
carbon dioxide capture), but are in line with reducing greenhouse gas emissions. Swedish
Enterprise believes that the principle of energy efficiency is further clarified to better reflect
the overall climate goals.

Energy audits and energy management systems

Swedish Enterprise is positive that the Commission’s proposal that energy audits
requirements are based on companies’ energy use rather than their size. On the other hand,
the Swedish Enterprise considers that the limit values of 100TJ and 10TJ are low and need
to be further analysed to ensure that these are reasonable and do not entail a substantial
administrative burden relative to the benefits that can be achieved. The concept of
“company” also needs to be clarified.



