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Consultation Reply — Update of the Governance of the Energy
Union and Climate Action

The Confederation of Swedish Enterprise represents 60,000 companies employing over two
million people, together with its 48 member organizations.

Summary

The Confederation of Swedish Enterprise welcomes the opportunity to provide input to the
revision of the governance framework established under the Regulation (EU) 2018/1999 on
the Governance of the Energy Union and Climate Action.

A well-functioning governance framework is essential to ensure that the European Union
achieves its climate neutrality objective while safeguarding competitiveness, energy security
and economic growth. The governance framework should contribute to a cost-efficient
transition to net zero, stable and predictable environment for investments, reduce unnecessary
administrative burden, and facilitate efficient cooperation between Member States.

The purpose of the Governance Regulation is to set out the necessary legislative foundation
for reliable, inclusive, cost-efficient, transparent and predictable governance of the Energy
Union and Climate Action, which ensures the achievement of the 2030 and long-term
objectives and targets of the Energy Union in line with the 2015 Paris Agreement.

The Confederation of Swedish Enterprise believes in this context that a single, overarching
GHG emissions reduction target should be at the core of EU’s decarbonisation efforts and
governance architecture. This ensures certainty for investments, while also giving the
necessary flexibility to reflect Member States’ different comparative advantages regarding
both energy production and composition of the business sector. Reaching net zero requires a
multitude of solutions, and the closer we get to net zero, the more solutions will be needed.

Specific Comments

Technological Neutral Approach to Electricity Generation

The European Commission in the impact assessment to the recommendation for a
2040 climate target concluded that a technology neutral approach needs to be taken
to power generation as all types of low carbon technologies will be needed to achieve
a fully decarbonized power system by 2040 if 90 % net emission reduction is to be
achieved. This technology neutral approach by the Commission is much welcomed
and fully supported by the Confederation of Swedish Enterprises.

Therefore, the Confederation of Swedish Enterprise is not convinced that binding
targets at EU level for specific types of energy production at are necessary moving
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forward. The current layering of targets and sub-targets creates regulatory complexity
and unnecessary rigidity. An emissions-based framework ensures the most efficient
solutions will prevail.

A European transition to increased and decarbonized electricity production is required
for the EU to become climate neutral by 2050 and to be on track through the
intermediate 2040 target. Policies, for e.g. energy efficiency, nuclear technologies and
renewable electricity, must serve to facilitate this transition. Instead of setting targets
for specific types of power generation, the objective of EU energy policy should be to,
through a technological neutral approach, contribute to a significant increase in a
reliable and resilient supply of decarbonized power generation at competitive costs.

Policy coherence between electrification and energy efficiency

Electrification will be a key driver of emission reductions in industry, transport and buildings.
As electricity production expands significantly to meet climate neutrality targets, policy
frameworks must ensure that energy efficiency objectives do not inadvertently hinder
electrification investments.

The EU currently requires Member States collectively to reduce final energy consumption by
at least 11.7% by 2030 compared to 2020 levels. However, a reduction in final energy
consumption is not necessarily a reliable indicator of energy efficiency. For example, declining
energy consumption may reflect reduced economic activity rather than improved efficiency.

To ensure policy coherence, the governance framework should promote efficient energy use
while enabling economic growth and electrification. A more meaningful indicator would assess
energy intensity in relation to economic output, encouraging improvements in the relationship
between energy use and value creation (GDP).

Ensuring effective governance

The governance framework should also aim to simplify planning and reporting obligations for
Member States and stakeholders. While transparency and accountability remain essential, the
regulatory framework should avoid unnecessary complexity and duplication.

Streamlining reporting requirements and increasing the use of digital tools could significantly
reduce administrative costs while maintaining the quality and reliability of climate and energy
monitoring.

Lastly, it should be made sure that the NECPs are effective tools to ensure that the Unions
agreed policy is applied across Member States.
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